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How are companies reacting to anti-ESG efforts?

ESG Is Dead, Long Live ESG!

In Focus: ESG becomes a political battleground

in the US ‘ESG’ is under attack. Here’s how  What's Behind the ESG Investing
CEOs can fight back Backiash in the United States?
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Short term Long term
Cost-of-living crisis Failure to mitig ate change
Natural e : Failure of climate-change adaption

Geoeconomic confrontation

Failure to mitigate climate change

Erosion of social cohesion and societal polarization Large-scale involuntary migration

Erosion of social cohesion and societal polarization

Large-scale involuntary migration

Risk categories | Economic | Environmental I Geopolitical I Societal I Technological

Source: Global Risks Report 2023.
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'Stopped' oil would be replaced almost instantly by increased production elsewhere in
the world
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Environmental Social Governance
More is needed s | - T s
No change needed s i 24 I ;2
Less is needed D z4 | KB B ::

Source: Capital Market Risks Trigger Calls for New Rules: ESG Survey. Blomberg. 2022.
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Year-over-year supplier performance

FY2017

FY2018

FY2019

FY2020

FY2021

© High-performing (90-100)

59.4% 39.4%
69.0% 30.4%
82.2% 17.3%
80.8% 18.9%
8612% 13.54%
0%

1.2%

0.6%

0.5%

0.3%

0.34%

Medium-performing (60-89) @ Low-performing (59 and under)

Our 100-point scale for supplier assessment scores

High-performer

+ Mature management systems and
consistent implementation

+ Minor and isolated Code violations

+ Assessments typically identify
50% or fewer findings as compared
to other suppliers

89-60

Medium-performer

+ Typically have some
management systems in place,
but may be underdeveloped or
implemented inconsistently

+ May have major, isolated
Code violations andfor numerous
minor violatiens

« Average number of
assessment findings as
compared to other suppliers

13

Low-performer

+ Management systems are
severely underdeveloped
or non-existent

+ Major violations found across
anumber of Code categories

+ Assessments typically identify
2x the number of findings as
compared to other suppliers

+ Any supplier found to have a Core
Violation of our Code, whether during
an assessment o at another time
throughout the year
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